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xecutive Director
Disabled Persons’ Association of Bhutan

Thimphu, Bhutan

Subject:  Audit Report on the Accounts and Operations of the NORAD funded - Organization
Development Project implemented by Disabled Persons’ Association of Bhutan

Sir,

Enclosed herewith please find the audited financial statements and auditor’s report thereon in respect of the
NORAD funded - Organization Development Project implemented by Disabled Persons’ Association
of Bhutan for the period from January 1, 2018 to December 31, 2018. The audit was conducted as required
under the Audit Act of Bhutan 2018 and as per the RAA’s Policy on Outsourcing Audits.

Auditor’s Report on the Financial Statements

As may be noted from the Auditor’s Report, the financial statements are prepared, in all material respects,
in accordance with the Financial Rules and Regulations 2016. Accordingly, the RAA has expressed
unmodified (clean) opinion on the financial statements for the year ended December 31, 2018.

Audit Findings and Recommendations

The auditors’ review of the accounting records, internal controls and operations of the Disabled Persons’
Association of Bhutan revealed some deficiencies and lapses. However, all two (2) audit findings issued
were settled in view of assurances provided by the management to comply with in future. The same has
been highlighted in PART-II of the main report.

The Royal Audit Authority acknowledges the kind co-operation and assistance extended to the audit team

by the officials of the Disabled Persons’ Association of Bhutan which facilitated the completion of the
audit.

Yours sincerely,

(Dechenl Pelden)
Assistant Auditor Genetal/ GGD

Copy to:
1. Member Secretary, Civil Society Organization Authority, Thimphu for kind information
2. Assistant Auditor General, GGD, Thimphu
3. Assistant Auditor General, FUCD, RAA, Thimphu

‘Every individual must strive to be principled. And individuals in positions of responsibility must even strive harder.’
-His Majesty the King Jigme Kfiesar Namgyel Wangchuck,
P.O. Box: 191, Kawajangsa, Thimphu: Bhutan. Tel: 322111 / 322833, Fax: 323491
Website: www.bhutanaudit.gov.bt, Email: info@bhutanaudit.gov.bt and tkezang@bhutanaudit.gov.bt
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Rinzing Financial Group

Disclaimer Note

The coverage of this report is based on the facts, figures and information made available and
accessible to the audit team by the project management, Disabled Persons’ Association of
Bhutan (DPAB), Thimphu. The opinion of the auditors shall be confined to the period
covered and information made available till the time of issue of this report.

This is also to certify that the auditors during the audit had neither yielded to pressure, nor
dispensed any favor or resorted to any unethical means that would be considered as violation
of the Royal Audit Authority’s Oath of Good Conduct, Ethics and Secrecy of Auditors.
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AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS OF THE NORAD-
FUNDED ORGANIZATION DEVELOPMENT PROJECT, IMPLEMENTED BY
DISABLED PERSONS’ ASSOCIATION OF BHUTAN, THIMPHU FOR THE
FINANCIAL YEAR ENDED DECEMBER 31, 2018

Opinion

We have audited the accompanying financial statements of the NORAD-funded
Organization Development Project implemented by Disabled Persons’ Association of
Bhutan, which comprise the Statement of Receipts and Payments and schedules forming part
of the financial statements for the financial year ended December 31, 2018.

In our opinion, the financial statements are prepared, in all material respects, in accordance
with the Financial Rules and Regulations 2016.

Basis for opinion

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the audit of Financial Statements section of our report. We are
independent of Disabled Persons’ Association of Bhutan, Thimphu in accordance with RAA’s
Code of Ethics, and we have fulfilled our responsibilities in accordance with the requirements
outlined in this code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with
the Financial Rules and Regulations 2016 and for internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Disabled Persons’
Association of Bhutan’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.



A further description of our responsibilities for the audit of the financial statements
is included in Appendix I of this auditor’s report. This description is located at Page No. 3
which forms part of auditor’s report.

For Rinzing Financial Group

Tashi Rinzing'Schmidt, CPA

Managing Partner
CPA License No. 34762

b April 19,2019

Place: Thimphu, Bhutan
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Appendix - I

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of audit in accordance with ISSAIs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Disabled Persons’ Association of
Bhutan's internal control.

We communicate with the management, among others, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during the audit.
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